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Colombia has a business ecosystem composed of assemblers and parts and accessories manufacturers with the potential to serve the local market and export to the region. In 2021, 250,497 vehicles were sold in Colombia and the country remained the fourth-largest car manufacturer in Latin America.

WHY INVEST IN THE VEHICLES SECTOR?

[image: automotive]


ATTRACTIVE LOCAL MARKET WITH POTENTIAL FOR THE DEVELOPMENT OF THE AUTOMOTIVE INDUSTRY  

	
In 2021, the vehicle fleet registered a total of 17 million vehicles in circulation, of which 39% are automobiles (6.7 million).


	
In Latin America, 5.5 million vehicles were manufactured in 2021 and Colombia remains the fourth largest producer with 44,140 units.


	
In 2021, 250,497 vehicles were sold in Colombia, 33% more than in 2020, and it is expected that between 2022 and 2025, sales will grow by an annual average of 4%. The segment with the highest sales is family and passenger cars with a 41% share, followed by SUVs with a 39% share. This last segment is the one with the highest growth in sales given that in 2016 it represented 28% of the total.


	
The low rate of motorization in Colombia means a potential demand to be covered by assemblers. The country registers 87 vehicles per 1,000 inhabitants, far below countries such as Argentina (227) which have fewer inhabitants.


	
Some regions with potential for the development of assembly and auto parts activities are Bogotá, Cundinamarca, Antioquia, the Coffee Region, and Valle del Cauca.



COLOMBIA HAS A STRATEGIC LOCATION FOR THE DEVELOPMENT OF OPERATIONS WITH REGIONAL AND GLOBAL REACH

	
With a strategic position in Latin America, Colombia has positioned itself as an important hub for passenger and cargo transportation.


	
From Colombia, companies can serve the Latin American market, which in 2021 imported more than USD 42 billion in vehicles.


	
Colombia exported a total of 14,312 vehicles in 2021, mainly family and tourism vehicles (USD 143 million) and cargo vehicles (USD 97 million). These are mainly directed to countries with trade agreements in Central and South America.


	
Colombia has a network of signed trade agreements that allow it to enter important automotive markets in North and South America and Europe with zero tariffs.



COMPETITIVE INFRASTRUCTURE OF THE AUTOMOTIVE INDUSTRY IN COLOMBIA

	
Colombia has an extensive network of support companies that facilitate the operations of assembly companies: close to 600 companies in the auto parts and vehicle accessories manufacturing business; close to 2,000 companies registered in the motor vehicle trade business; and more than 4,600 companies registered in the vehicle maintenance and repair business.


	
The auto parts industry is represented by manufacturers with high potential to be suppliers to the automotive industry, certified to the IATF 16946 standard.


	
The country has business initiatives around the automotive sector such as ANDI's Automotive Industry Chamber, ANDEMOS (National Association of Sustainable Mobility), ACOLFA (Colombian Association of Auto Parts Manufacturers), and ASOPARTES (Association of the Automotive Sector and its Parts).


	
Between 2015 and 2020 Colombia registers more than 452,000 graduates in engineering programs that can supply the sector's skilled labor needs.



THE AUTOMOTIVE INDUSTRY HAS DIFFERENT INCENTIVES THAT SEEK TO PROMOTE THE DEVELOPMENT AND COMPETITIVENESS OF THE SECTOR

	
PROFIA: Program aimed at vehicle assemblers and auto parts manufacturers. Allows the importation of inputs that are not produced in Colombia with the exemption of customs duties. The benefit applies regardless of whether the final good is destined for the local market or export.


	
Assembly regime for the automotive industry: Allows duty-free imports of CKD material for the production of vehicles and auto parts, to be assembled in Private Warehouses for Transformation and Assembly or in Free Trade Zones. Vehicles may be sold to the countries of the Andean Community (Colombia, Peru, Ecuador, Bolivia, and Venezuela) with 0% customs duty, as long as minimum levels of sub-regional content are reached.


	
Option to import at 0% goods classified as raw materials and capital goods that are not produced domestically.



SOME OF THE NICHES IDENTIFIED ARE

	
SUV: this is the segment with the highest growth in sales in recent years.


	
Cargo vehicles: the Government seeks to renew more than 25,000 trucks in the cargo vehicle fleet due to the end of their useful life.


	
Buses: to meet the demand for replacement in Colombia's integrated public transportation systems.



INVESTMENT OPPORTUNITIES IN THE VEHICLES SECTOR IN COLOMBIA

	
Assembling plants for the assembly of utility, cargo, and commercial vehicles (buses) to meet local demand and export to the region.


	
Setting up of vehicle parts manufacturing plants.


	
Transfer of technology from international companies to local companies with experience in the production of vehicle parts and components.



These main reasons make the Colombian vehicle sector an excellent investment decision.
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Sector
Agricultural Products & Food Production
Energy
Private Equity and Venture Capital
Infrastructure
Hospitality and Tourism Infrastructure
Manufacturing Industries
Real Estate
Sectors
Healthcare Services and Life Sciences
Information Technology and Creative Industries





Country*
Afghanistan
Albania
Algeria
American Samoa
Andorra
Angola
Anguilla
Antarctica
Antigua & Barbuda
Argentina
Armenia
Aruba
Ascension Island
Australia
Austria
Azerbaijan
Bahamas
Bahrain
Bangladesh
Barbados
Belarus
Belgium
Belize
Benin
Bermuda
Bhutan
Bolivia
Bosnia & Herzegovina
Botswana
Bouvet Island
Brazil
British Indian Ocean Territory
British Virgin Islands
Brunei
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada
Canary Islands
Cape Verde
Caribbean Netherlands
Cayman Islands
Central African Republic
Ceuta & Melilla
Chad
Chile
China
Christmas Island
Clipperton Island
Cocos (Keeling) Islands
Colombia
Comoros
Congo - Brazzaville
Congo - Kinshasa
Cook Islands
Costa Rica
Croatia
Cuba
Curaçao
Cyprus
Czechia
Côte d’Ivoire
Denmark
Diego Garcia
Djibouti
Dominica
Dominican Republic
Ecuador
Egypt
El Salvador
Equatorial Guinea
Eritrea
Estonia
Eswatini
Ethiopia
Falkland Islands
Faroe Islands
Fiji
Finland
France
French Guiana
French Polynesia
French Southern Territories
Gabon
Gambia
Georgia
Germany
Ghana
Gibraltar
Greece
Greenland
Grenada
Guadeloupe
Guam
Guatemala
Guernsey
Guinea
Guinea-Bissau
Guyana
Haiti
Heard & McDonald Islands
Honduras
Hong Kong SAR China
Hungary
Iceland
India
Indonesia
Iran
Iraq
Ireland
Isle of Man
Israel
Italy
Jamaica
Japan
Jersey
Jordan
Kazakhstan
Kenya
Kiribati
Kosovo
Kuwait
Kyrgyzstan
Laos
Latvia
Lebanon
Lesotho
Liberia
Libya
Liechtenstein
Lithuania
Luxembourg
Macao SAR China
Madagascar
Malawi
Malaysia
Maldives
Mali
Malta
Marshall Islands
Martinique
Mauritania
Mauritius
Mayotte
Mexico
Micronesia
Moldova
Monaco
Mongolia
Montenegro
Montserrat
Morocco
Mozambique
Myanmar (Burma)
Namibia
Nauru
Nepal
Netherlands
Netherlands Antilles
New Caledonia
New Zealand
Nicaragua
Niger
Nigeria
Niue
Norfolk Island
Northern Mariana Islands
North Korea
North Macedonia
Norway
Oman
Outlying Oceania
Pakistan
Palau
Palestinian Territories
Panama
Papua New Guinea
Paraguay
Peru
Philippines
Pitcairn Islands
Poland
Portugal
Puerto Rico
Qatar
Romania
Russia
Rwanda
Réunion
Samoa
San Marino
Saudi Arabia
Senegal
Serbia
Seychelles
Sierra Leone
Singapore
Sint Maarten
Slovakia
Slovenia
Solomon Islands
Somalia
South Africa
South Georgia & South Sandwich Islands
South Korea
South Sudan
Spain
Sri Lanka
St. Barthélemy
St. Helena
St. Kitts & Nevis
St. Lucia
St. Martin
St. Pierre & Miquelon
St. Vincent & Grenadines
Sudan
Suriname
Svalbard & Jan Mayen
Sweden
Switzerland
Syria
São Tomé & Príncipe
Taiwan
Tajikistan
Tanzania
Thailand
Timor-Leste
Togo
Tokelau
Tonga
Trinidad & Tobago
Tristan da Cunha
Tunisia
Turkey
Turkmenistan
Turks & Caicos Islands
Tuvalu
U.S. Outlying Islands
U.S. Virgin Islands
Uganda
Ukraine
United Arab Emirates
United Kingdom
United States
Uruguay
Uzbekistan
Vanuatu
Vatican City
Venezuela
Vietnam
Wallis & Futuna
Western Sahara
Yemen
Zambia
Zimbabwe
Åland Islands
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